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Consultation on requiring
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New OGA / NSTA Strategy
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North Sea Transition Deal

. QK  Govt & industry

commitment to transition £10bn for

hydrogen

North Sea Transition Deal

* First of kind for G7 country

* Future licensing climate
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Industry commitment to reducing
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Examples: UKCS CO, Emissions

2020 to 2021 CO, Emission % Change by Installation NSTA influence: 970k tonnes
emissions avoided
50% 2.2 Mt 1. Operator held to account
Decrease 4/5 of all UK upstream » Vapour recovery unit installed
O&G installations i
. : » Saving 22 tonnes flared gas
0% reduced their CO, per day
+0.24 Mt emissions from 2020 to
-50% Increase 2021, inCIUding terminals 2. Compression Project
* NSTA economic modelling
-100% * Electric drive recommendation
agreed
Source: UKETS 3. Excess flaring
UKCS Total CO. Emissi Trend (Mt _ » Stewardship identified issue
20 otal CO, Emissions Trend (Mt) 2018-2021 \'Z')?L':}% « Operator rectifying
15.43 15.57 14.05 Change reduction
15 o —0— .' 12.13
— —0— —(Oe —@ Total -21%
13.00 13.09
10 11.89 @ Gshore -22% ‘
10.12
5 2.43 2.48 2.16 2.02
@ -0 —& @ Terminals -7% 19% decrease in
0 2021 from
2018 2019 2020 2021 previous year

Source: UK ETS Source: NSTA




Electrification is Crucial

Industry potential projects
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Platform power generation represents 3-4% of total UK emissions
(or ~11% of UK power sector)

A number of projects to reduce these emissions are considering
electrification from renewable sources

CNSe is of strategic importance as it covers the largest platforms,
having greatest longevity

Electrification can also accelerate:
N

4+ UK floating wind growth

—_————————

._@ Offshore green H2 production

Electrification can help sharing cost of transmission
infrastructure with windpower, also supplying power for future CCS
schemes

UK economic and net zero prize is much larger than just
platform decarbonisation
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